
           
WORK SESSION AGENDA

 
CITY COUNCIL WORK SESSION
TUESDAY
JANUARY 31, 2017
 

  COUNCIL CHAMBERS
211 WEST ASPEN AVENUE

6:00 P.M.
 

             
1. Call to Order

 
NOTICE OF OPTION TO RECESS INTO EXECUTIVE SESSION

 
Pursuant to A.R.S. §38-431.02, notice is hereby given to the members of the City Council and to
the general public that, at this work session, the City Council may vote to go into executive
session, which will not be open to the public, for legal advice and discussion with the City’s
attorneys for legal advice on any item listed on the following agenda, pursuant to A.R.S.
§38-431.03(A)(3).

 

2. Pledge of Allegiance
 

3. Roll Call
  
NOTE: One or more Councilmembers may be in attendance telephonically or by other technological means.

  
MAYOR EVANS
VICE MAYOR WHELAN
COUNCILMEMBER BAROTZ
COUNCILMEMBER MCCARTHY
 

COUNCILMEMBER ODEGAARD
COUNCILMEMBER OVERTON
COUNCILMEMBER PUTZOVA

 

4. Preliminary Review of Draft Agenda for the February 7, 2017, City Council Meeting.*
 
* Public comment on draft agenda items may be taken under “Review of Draft Agenda Items”
later in the meeting, at the discretion of the Mayor. Citizens wishing to speak on agenda items
not specifically called out by the City Council for discussion under the second Review section
may submit a speaker card for their items of interest to the recording clerk. 

 

5. Public Participation 

Public Participation enables the public to address the council about items that are not on the
prepared agenda. Public Participation appears on the agenda twice, at the beginning and at the
end of the work session. You may speak at one or the other, but not both. Anyone wishing to
comment at the meeting is asked to fill out a speaker card and submit it to the recording clerk.
When the item comes up on the agenda, your name will be called. You may address the
Council up to three times throughout the meeting, including comments made during Public
Participation. Please limit your remarks to three minutes per item to allow everyone to have an
opportunity to speak. At the discretion of the Chair, ten or more persons present at the meeting
and wishing to speak may appoint a representative who may have no more than fifteen minutes
to speak.

 



 

6. Recognition of the NAU Men's Cross Country Team.
 

7.   Discussion of Resolution Opposing Dakota Access Pipeline.
 

8.   Discussion/presentation regarding a proposed 2017 Arizona Public Service Rate Case
to the Arizona Corporation Commission.

 

9. Discussion of Current Issues Before the Arizona Legislature and Federal Issues.
 

10. Review of Draft Agenda Items for the February 7, 2017, City Council Meeting.*
 
* Public comment on draft agenda items will be taken at this time, at the discretion of the Mayor.

 

11. Public Participation
 

12. Informational Items To/From Mayor, Council, and City Manager; future agenda item
requests.

 

13. Adjournment
 

CERTIFICATE OF POSTING OF NOTICE 

The undersigned hereby certifies that a copy of the foregoing notice was duly posted at Flagstaff City Hall on                    ,
at                a.m./p.m. in accordance with the statement filed by the City Council with the City Clerk.

Dated this               day of                                       , 2017.

_________________________________________
Elizabeth A. Burke, MMC, City Clerk                                  



  7.             
CITY OF FLAGSTAFF
STAFF SUMMARY REPORT

To: The Honorable Mayor and Council

From: Elizabeth A. Burke, City Clerk

Date: 01/26/2017

Meeting Date: 01/31/2017

TITLE:
Discussion of Resolution Opposing Dakota Access Pipeline.

DESIRED OUTCOME:
Council direction

EXECUTIVE SUMMARY:
Council has requested that this item be placed back on a Work Session to discuss a resolution opposing
the Dakota Access Pipeline.

INFORMATION:
On October 4, 2016, the City Council considered a F.A.I.R. item to bring forward the discussion of a
resolution opposing the Dakota Access Pipeline, at the request of Councilmember Putzova and a
citizens' petition. At that meeting a majority of Council did not support moving this item to a future
meeting. With changes in membership on the City Council, a F.A.I.R. item was considered at the
December 20, 2016, Council meeting and staff was directed to place this item on a future Work Session
agenda.

The items attached to this staff summary are those presented previously for discussion purposes.

Attachments:  Sample Resolutions

















  8.             
CITY OF FLAGSTAFF
STAFF SUMMARY REPORT
To: The Honorable Mayor and Council

From: Nicole Woodman, Sustainability Manager/Interim
Public Works Section Dir.

Co-Submitter: Sterling Solomon, City Attorney

Date: 01/24/2017

Meeting Date: 01/31/2017

TITLE:
Discussion/presentation regarding a proposed 2017 Arizona Public Service Rate Case to the
Arizona Corporation Commission.

DESIRED OUTCOME:
This is informational only.

EXECUTIVE SUMMARY:
Arizona Public Service (APS) filed a general rate case with the Arizona Corporation Commission (ACC)
on June 1, 2016 (Docket Number: E-01345A-16-0036).  The case, which proposes new rates and a
demand rate structure, is expected to be ruled on April 24, 2017. If approved by the ACC and the rate
case is completed, the new rate structures would go into effect on July 1, 2017 impacting commercial and
residential customers.
 
Commercial Customers: If approved, the new rate structure would impact commercial customers
depending on their rate type. For the City of Flagstaff, the most significant impact would be to the Utilities
Department, since the majority of the high-use meters are associated with water production and
treatment. City staff prepared fiscal scenarios based on FY 17 data and anticipates an annual increase of
$166,000. APS is analyzing City data and will provide more comprehensive estimates at the 1/31/17 work
session.
 
Residential Customers: If approved by the ACC as proposed, the average monthly bill according to APS
for residential customers would increase 7.96 percent, from $139.32 to $150.41. APS is also seeking to
change the peak hours for customers on time-of-use rates from noon to 7 p.m. in summer to 3 p.m. to 8
p.m. Electricity is priced higher on those rate plans during those hours.  As proposed, the demand
charge rate structure would be mandatory.
 
Residential Solar Customers: The proposed rate case would reduce the amount of compensation rooftop
solar customers receive for excess energy they send back to the grid. The net metering credit would drop
from the current retail electricity rate to the wholesale rate of between 2.5 cents and 3 cents per
kilowatt-hour. APS has met the Arizona Renewable Energy Standard requirement.
 
City staff will discuss the potential impacts of the proposed rate structure on City and residential
customers.  APS staff will provide additional information on the rate case.

INFORMATION:



COUNCIL GOALS:
5) Explore and adopt policies to lower the costs associated with housing to the end user
10) Support and assist the most vulnerable

REGIONAL PLAN:
1) Policy E.1.7. Support policies and programming that reduce electricity, natural gas, and water
consumption in order to conserve natural resources and reduce financial costs.
 
2) Policy E.1.8. Incorporate alternative energy conservation and renewable energy systems in applicable
codes.
 
3) Policy E.1.11. Identify financing mechanisms to support water and energy efficiency improvements in
public, residential, commercial, and industrial sectors.
 
4) Policy E.2.1. Promote renewable energy sources that reduce demand upon fossil fuels and other
forms of generation that produce waste.
 
5) Policy E.2.2. Preserve opportunities for development of renewable energy resources in the planning
process.
 
6) Policy E.2.4. Encourage small-scale renewable energy production and use on the local level on
appropriate residential, commercial, and industrial parcels.
 
7)  Policy E.2.5. Pursue, promote, and support utility-scale renewable energy production such as
biomass facilities, solar electricity, wind power, waste-to-energy, and other alternative energy
technologies.

Attachments:  APS Rate Case 2017



APS 2017 Rate Case

January 31, 2017



Discussion

- Rate case overview

- Impacts of rate case

- Commercial customers

- Residential customers

- Residential solar customers

- Discussion with APS



Rate Case Overview

Filed by APS on June 1, 2016 

- Dependent on account rate type

- To be heard by Arizona Corporation 
Commission (ACC) on April 24, 2017 

- If approved and rate process completed, 
potential effective date of July 1, 2017



Impacts of Rate Case

Commercial

- Rate types impacted: E-32 L, E-32 M, E-32 XS/S, 
E-221

- Most significant impact to the City would be to 
the Utilities Department

- Based on FY17 energy use data and weather 
trends preliminary estimates are an $166,000 
increase to City’s electric costs



Impacts of Rate Case
Residential

- Proposes rate increase of 7.96%
- Example: $139.32 bill would increase to $150.41 

- Proposes to change peak hours for customers on 
time-of-use rates 

- If approved and rate process complete, APS 
requests an effective date of July 1, 2017



Impacts of Rate Case

Residential Solar

- Proposes a reduction in compensation for excess 
energy produced
- Credit would drop from current retail rate to wholesale 

rate

- Installation prior to July 1, 2017 would be 
grandfathered in for 20 years



Sustainability Programming
Efforts to stabilize municipality’s energy 
future

- Reduce energy consumption

- Improve efficiencies

- Increase renewable energy portfolio

- New construction and remodel energy efficiency  
building standards

- Employee education



Sustainability Programming

Programming to 
support residential 
energy efficiency

- Energy rebate program

- Do It Yourself home 
energy efficiency program

- Energy efficiency 
education
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