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Property Performance®

American Home Assurance Company
(A CAPITAL STOCK COMPANY)

EXECUTIVE OFFICES:  175 Water Street 18th Floor, New York, New York, 10038

BINDING ADVICE

Issued: 02/17/2016

Policy Number: 020413301 Renewal of: 020413301

Item 1. Named Insured and Address:

CITY OF FLAGSTAFF
211 W ASPEN AVE 
FLAGSTAFF, AZ 86001-5399

The Named Insured includes you and/or your affiliated and subsidiary companies and/or 
corporations as now exist or may hereafter be incorporated, constituted or acquired, including 
their interests as may appear in partnerships or joint ventures which you are legally obligated to 
insure.

Item 2. Mortgagees, Loss Payees, and Additional Insureds: Per Certificates on File with the Company.

Item 3. Policy Period:

From: 07/01/2016 To: 07/01/2017

(12:01 a.m., Standard Time at the Address of the Named Insured shown in Item 1. above.)

Item 4. Coverage Territory:

United States, its territories and possessions and Puerto Rico, including their respective coastal 
waters. If any coverage is provided on a worldwide basis, such worldwide coverage shall not 
include any jurisdiction prohibited or restricted under United Nations resolutions or the trade or 
economic sanctions, laws or regulations of the European Union or the United States of America. 
Losses are only covered within the coverage territory.

US TIV: $222,844,448

Canada TIV: $0

Rest of World TIV: $0

Total TIV: $222,844,448

Item 5. Premium and Engineering Fees:

A. Total Premium: $192,012

B. Terrorism Premium: Not Covered 
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C. Commission: NET

D. Surcharges: (If Applicable)

E. Engineering Fees: $9,500  (not included within the Total Premium)

Above premiums are exclusive of all taxes, surcharges, and fees unless otherwise shown. State 
surcharges to be paid by the Insured are not included in the premium above.  

Item 6. Limit of Liability: $222,844,448  (hereinafter, the “Policy Limit”)  This is our maximum liability 
in any one occurrence as a result of all covered loss or damage regardless of the number of 
covered locations, coverages, or Covered Causes of Loss under this Policy.

Item 7. Sublimits of Liability: Sublimits of liability stated below are part of and not in addition to the 
Policy Limit shown in Item 6. above.  The sublimits are the maximum amount we will pay for all 
loss or damage arising out of the specific perils or coverages shown below or the maximum 
number of days for a specific coverage, if applicable.  These sublimits of liability and the 
specified limits of liability contained in the forms, endorsements and extensions attached, if 
any, are per occurrence unless otherwise indicated. 

If the words, NOT COVERED are shown, instead of a limit, sublimit amount or number of days, 
or if a specified amount or number of days is not shown corresponding to any coverage or 
Covered Cause of Loss, then no coverage is provided for that coverage or Covered Cause of 
Loss

A. Sublimits Applicable to Specified Covered Causes of Loss:

1. Earth Movement:

a. Annual Aggregate: $15,000,000

b. Subject to A.1.a. above, the Annual Aggregate for all loss or damage arising out of 
earth movement for any location wholly or partially within the following states and 
territory combined: California, Alaska, Hawaii, and Puerto Rico: Not Covered

c. Subject to A.1.a. above, the Annual Aggregate for all loss or damage arising out of 
earth movement for any location wholly or partially within the Pacific Northwest 
Earthquake Zone Counties: Not Covered

d. Subject to A.1.a. above, the Annual Aggregate for all loss or damage arising out of 
earth movement for any location wholly or partially within the New Madrid 
Earthquake Zone Counties: Not Covered

e. Other Sublimit(s) Applicable to Earth Movement: Not Applicable

2. Flood:

a. Annual Aggregate: $10,000,000

b. Subject to A.2.a. above, the Annual Aggregate for all loss or damage due to all 
flood for any location wholly or partially within Special Flood Hazard Areas (SFHA) 
as defined by the Federal Emergency Management Agency (FEMA): Not Covered

c. Other Sublimit(s) Applicable to Flood: Not Applicable

3. Named Storm: $222,844,448   This is our maximum liability in any one occurrence for 
named storm as a result of all loss or damage (to the extent covered) including, but not 
limited to, loss or damage from wind, hail, lightning, tornado, rain or water (whether 
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driven by wind or not), flood, or any wind driven objects or debris, regardless of the 
number of covered locations, coverages, or Covered Causes of Loss under this Policy.

Other Sublimit(s) Applicable to Named Storm: Not Applicable

Subject to the applicable Named Storm Sublimit, in the event loss or damage by flood 
that occurs concurrently or in any sequence with a named storm, the maximum amount 
we will pay per occurrence for all such loss or damage by flood shall be the sublimits of 
liability for flood as shown in A.2.a. and/or A.2.b., and/or A.2.c. whichever is/are 
applicable.  However, if flood is not covered, the maximum amount we will pay per 
occurrence for all such loss or damage by named storm shall exclude loss or damage by 
flood.

4. Terrorism:

[X] NOT COVERED [  ] Covered and Included Within the Policy Limit

This is our maximum liability in any one occurrence for terrorism as a result of all loss or 
damage regardless of the number of covered locations, coverages, or Covered Causes 
of Loss under this Policy.
 

5. Equipment Breakdown:   $222,844,448   This is our maximum liability in any one 
occurrence for equipment breakdown as a result of all loss or damage regardless of the 
number of covered locations, coverages, or Covered Causes of Loss under this Policy.

Other Sublimit(s) Applicable to Equipment Breakdown: Not Applicable

B. Sublimits Applicable to Additional Coverages – Each of these sublimits is part of, and not in 
addition to the Policy Limit and any other sublimits shown in Item 7.A. of the Declarations.

1. Accounts Receivable: $1,000,000

2. Arson or Theft Reward: $100,000

3. Brands and Labels: $100,000

4. Building Materials at Off Premises 
Storage for Property Under 
Construction: $250,000

5. Debris Removal: $1,000,000 or 25% of direct physical loss or 
damage to all covered property, whichever is less.

6. Deferred Payments: $250,000

7. Demolition and Increased Cost of 
Construction:

Demolition Coverage A: No Sublimit Applies

Demolition Coverage B: $2,500,000

Demolition Coverage C: $2,500,000

8. Electronic Data and Media: 

Covered Causes of Loss (Other Than $250,000
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Cyber Perils): 

Cyber Perils: $250,000

9. Errors or Omissions: $5,000,000

10. Expediting Expenses: $500,000

11. Fairs or Exhibitions: $500,000

12. Fine Arts: $500,000

13. Fire Brigade Charges and 
Extinguishing Expenses: $100,000

14. Fungus, Mold or Spore: $1,000,000

15. Installation Coverage: $500,000

16. Land and Water Clean-Up: $100,000

17. Locks and Keys: $100,000

18. Machinery or Equipment Startup 
Option: $5,000,000 Applicable to a separate occurrence only

19. Miscellaneous Unnamed Locations: $5,000,000

20. Money and Securities: $100,000

21. Newly Acquired Property: $5,000,000

22. Outdoor Property: $250,000

23. Pairs or Sets: No Sublimit Applies

24. Personal Property Not at a Covered 
Location: $1,000,000

25. Preservation of Property: $500,000

26. Professional Fees: $100,000

27. Property Removed From a Covered 
Location: $100,000

28. Railroad Rolling Stock: $100,000

29. Salespersons Samples: $100,000

30. Service Interruption: $1,000,000

31. Spoilage: $1,000,000

32. Transit: $500,000
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33. Upgrade to Green®: 25% of the amount payable for direct physical loss 
or damage, subject to a maximum of $500,000. This 
includes any Time Element loss attributed to Upgrade 
to Green.

34. Valuable Papers and Records: $1,000,000

35. Additional Sublimits: Not Applicable

C. Sublimits Applicable to Additional Time Element Coverages - Each of these sublimits is part 
of, and not in addition to the Policy Limit and any other sublimits shown in Item 7.A. of the 
Declarations.

1. Attraction Property: 30 days, subject to a maximum of $500,000

2. Contingent Time Element: $1,000,000

The following sublimits are subject to the Contingent Time Element Sublimit shown in 
Subsection C.2. above: 

a. Named Supplier/Customer: $1,000,000

b. Unnamed Supplier/Customer: $1,000,000

c. Other Sublimits of Liability: Not Applicable

3. Contractual Penalties: $50,000

4. Crisis Management: Not Covered

5. Extended Period of Indemnity: 120 days

6. Extra Expense: $5,000,000

7. Ingress & Egress: 30 days, subject to a maximum of $1,000,000

8. Interruption by Civil or Military 
Authority: 30 days, subject to a maximum of $1,000,000

9. Logistics Extra Cost: $100,000

10. Rental Value: $1,000,000

11. Royalties: $100,000

12. Service Interruption: $1,000,000 Qualifying period: 24 hours

13. Soft Costs: $1,000,000

14. Additional Sublimits: Not Applicable

D. Contractor’s Equipment
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$250,000 per item subject to a maximum per occurrence sublimit of $5,000,000

Item 8. Additional Time Element Provisions

A. Ordinary Payroll:

[X] Provided for 90 days  [ ] Not Provided

B. Maximum Operations Period of Indemnity (Gross Profits):              12 months

C. Maximum Construction Period of Indemnity (Gross Profits):           12 months

Item 9. Maximum Amount Payable:

In the event of covered loss or damage hereunder, our liability shall be limited to the lesser of the 
following: 

A. The actual adjusted amount of loss or damage, less applicable deductible(s), or

B. The limit of liability or applicable sublimit of liability shown in this Policy or endorsed onto this Policy

Item 10. Deductibles: The deductibles shown below apply per occurrence unless otherwise stated.

A. Policy Deductible: $25,000 Applicable to all covered loss or damage unless otherwise 
stated below or in this Policy.

B. Earth Movement:

1. $50,000 for all loss or damage arising out of earth movement, except if B.2., B.3., B.4. 
or B.5. below applies;

2. Not Applicable% of Total Insurable Values at the time of the loss at each covered 
location involved in the loss or damage, subject to a minimum of Not Applicable any one 
occurrence for all loss or damage arising out of earth movement in California, Hawaii, 
Alaska, and Puerto Rico;

3. Not Applicable% of Total Insurable Values at the time of the loss at each covered 
location involved in the loss or damage, subject to a minimum of Not Applicable any one 
occurrence for all loss or damage arising out of earth movement in the Pacific 
Northwest Earthquake Zone Counties;

4. Not Applicable% of Total Insurable Values at the time of the loss at each covered 
location involved in the loss or damage, subject to a minimum of Not Applicable any one 
occurrence for all loss or damage arising out of earth movement in the New Madrid 
Earthquake Zone Counties.

5. Other Earth Movement Deductible: Not Applicable

C. Flood:

1. $50,000 for all loss or damage arising out of flood, except if C.2. or C.3. below applies;

2. Not Applicable% of Total Insurable Values at the time of the loss at each covered 
location involved in the loss or damage, subject to a minimum of Not Applicable any one 
occurrence for all loss or damage arising out of flood at any location wholly or partially 
within Special Flood Hazard Areas (SFHA) as defined by the Federal Emergency 
Management Agency (FEMA).
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3. Other Flood Deductible: Not Applicable

D. Named Storm

Not Applicable% of Total Insurable Values at the time of the loss at each covered location 
involved in the loss or damage, subject to a minimum of $25,000 any one occurrence for all 
loss or damage arising out of named storm.

Other Named Storm Deductible: Not Applicable

E. Equipment Breakdown

1. $25,000 for all loss or damage to covered equipment and any time element coverage 
provided under SECTION VI – TIME ELEMENT COVERAGES per occurrence

2. If one or more deductibles are shown below, each will be applied separately:

a. Not Applicable  for all loss or damage to covered equipment per occurrence

b. Not Applicable for time element coverage provided under SECTION VI – TIME 
ELEMENT COVERAGES per occurrence

c. Not Applicable   for time element coverage provided under SECTION VI – TIME 
ELEMENT COVERAGES during the period of indemnity

d. Not Applicable  following the occurrence per covered location for time element 
coverage provided under SECTION VI – TIME ELEMENT COVERAGES

As used above, average daily value means your business income that would have been 
earned during the period of indemnity, divided by the number of operating days in that 
period.

3. Other Equipment Breakdown Deductible: Not Applicable

 

F. Additional Deductibles: 

CONTRACTOR'S EQUIPMENT: $5,000

MOBILE PERSONAL COMPUTER AND BOOKS COVERAGE ENDORSEMENT: $5,000

ELECTRONIC DATA PROCESSING EQUIPMENT:$5,000

The following two paragraphs apply to the deductibles set forth in Item 10.A. through Item 
10.F. above, inclusive:

In each case of loss or damage covered by this Policy, we shall not be liable unless you sustain 
loss or damage in a single occurrence greater than any applicable deductible described herein.  
When this Policy covers more than one covered location, the deductible shall apply against the 
total loss or damage covered by this Policy in any one occurrence, unless otherwise stated 
herein.

If two or more deductible amounts provided in this Policy apply to a single occurrence, the total 
to be deducted shall not exceed the largest deductible applicable unless otherwise stated in this 
Policy.  If covered loss or damage by flood occurs concurrently or in any sequence with a 
named storm, then we shall apply the flood deductible set forth in Item 10.C. or the named 
storm deductible set forth in Item 10.D., whichever is greater.

Special Terms and Conditions:
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1) MOBILE PERSONAL COMPUTERS AND BOOKS COVERAGE ENDORSEMENT (MANUSCRIPT)

2) DESIGNATED ACCOUNT CLAIM ADJUSTOR PR8474 (03/09)

Form Name Form Number Form Edition
Commercial Property Policy 113813 2/14
Cancellation Non-Renewal Endorsement 52132 5/11

Applicable Amendatory Endorsements

Producer: WILLIS OF ARIZONA INC
LEANNE MOYZES

Address: 11201 N TATUM BLVD SUITE 300
PHOENIX, AZ 85028

Subject to the conditions above, the Company hereby binds the insurance applied for to become 
effective at 12:01 AM on the effective date shown in Item 3., Policy Period.

This binder contains a broad outline of coverage and does not include all the terms, conditions, and 
exclusions of the Policy (or Policies) that may be issued to you. 

There are State Notices and State Amendatory Endorsements applicable to the Policy that are not 
attached herein; however, these will be provided with the Policy and at any time before then upon 
your request.

The Policy (or Policies) contains the full and complete agreement with regard to coverage.  Please 
review the Policy (or Policies) thoroughly with your broker upon receipt and notify us promptly in 
writing if you have any questions.  In the event of any inconsistency between the binder and the 
Policy, the policy language shall control unless the parties agree to an amendment.

Unless otherwise amended by a State Amendatory Endorsement, we shall not be deemed to provide 
cover and we shall not be liable to pay any claim or provide any benefit hereunder to the extent that 
the provision of such cover, payment of such claim or provision of such benefit would expose us, our 
parent company or our ultimate controlling entity to any sanction, prohibition or restriction under 
United Nations resolutions or the trade or economic sanctions, laws or regulations of the European 
Union or the United States of America.

Premium must be remitted within 30 days from the effective date or 15 days from billing, whichever 
is later.

Sincerely,

Authorized Representative



ENDORSEMENT #1 

This endorsement, effective 12:01 A.M., July 1, 2016 
Forms a part of Policy No.: 020413301 
Issued to: City of Flagstaff 
By: American Home Assurance Company 

MOBILE PERSONAL COMPUTERS AND BOOKS COVERAGE ENDORSEMENT 

This endorsement modifies insurance provided by this Policy: 

SCHEDULE 

Mobile Personal Computers and Books Sublimit: $250,000 per occurrence 
______________________________________________________________ 

The following provision is added to the ADDITIONAL COVERAGES Section: 

MOBILE PERSONAL COMPUTERS AND BOOKS: 

Subject to the sublimit of liability for Mobile Personal Computers and Books, we will pay for direct 
physical loss or damage by a Covered Cause of Loss to: 

a. Mobile personal computers, including your laptops, notebooks and tablets while in a vehicle; 
and 

b. Your books while in a bookmobile; 

provided that, you: (1) own or lease and (2) operate, such vehicle or bookmobile. 

We shall not pay the cost to replace or restore electronic data and media or the cost to research, 
gather or assemble information. 

All other terms and conditions of the Policy remain the same. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 ____________________________ 
 Authorized Representative 

Manuscript Form ©2014 American International Group, Inc. 
All Right Reserved. 
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ENDORSEMENT #2 

This endorsement, effective 12:01 A.M., July 1st, 2016 
Forms a part of Policy No.: 020413301 
Issued to: City of Flagstaff 
By: American Home Assurance Company 
 
 

DESIGNATED ACCOUNT CLAIM ADJUSTER 
 
 

It is hereby agreed that the following shall be designated as the ACCOUNT CLAIM ADJUSTER for all 
claims reported under this policy:  
 
 
 AIG PROPERTY CLAIMS FIELD GROUP (PCFG) 
 
 
Loss Notification: 
 
 

luis.amador@aig.com    Luis Amador 
National General Adjuster 
AIG Property Claims Field Group 
1042 N. Mountain Ave., #B412 
Upland, CA 91786 
 
Tel:  909 621 4704 
Cell: 818 207 2696 
Fax:  855 889 9648 

 
 
 
cc: yumei.hom@aig.com    YuMei Hom 

Assistant Vice President 
AIG Property Claims Field Group 
777 S Figueroa St 
Los Angeles, CA 90017 
 
Tel:  213 689 3629 
Cell: 213 910 0330 
Fax:  213 226 4213 

 
 
 
ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED 
 
 

 
 ____________________________ 
     Authorized Representative 

PR8474 (03/09) ©2014 American International Group, Inc. 
All Right Reserved. 
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