RESOLUTION NO. 2014-28

RESOLUTION OF THE COUNCIL OF THE CITY OF FLAGSTAFF, ARIZONA,
ORDERING A QUESTION BE SUBMITTED TO THE QUALIFIED ELECTORS
OF THE CITY WITH RESPECT TO A TEMPORARY INCREASE TO THE
CITY’S TRANSACTION PRIVILEGE (SALES) TAX AND AUTHORIZATION
FOR THE SALE AND ISSUANCE OF BONDS OF THE CITY OF FLAGSTAFF,
ARIZONA, SAID QUESTION TO BE SUBMITTED AT THE CITY'S GENERAL
ELECTION TO BE HELD ON NOVEMBER 4, 2014

RECITALS:

WHEREAS, the City Manager of the City of Flagstaff, Arizona appointed members to the Citizen
Review Committee to review financial and performance history, understand trends and issues,
and provide recommendation to the City Manager on how best to fund improvements to
Flagstaff's transportation infrastructure including road repairs and safety enhancements; and

WHEREAS, after recommendation by the City Manager, the City Council considered various
options and agreed to order the submission of a question to the qualified electors of the City
regarding an increase of the City’s transaction privilege (sales) tax and authorization for the sale
and issuance of bonds; and

WHEREAS, pursuant to Article VI, Section 2(b) of the City Charter, an increase in the City's
transaction privilege (sales) tax must be approved by a majority of the qualified electors voting
in the regularly scheduled general election; and

WHEREAS, pursuant to Article XVI of the Charter of the City, the City shall not issue or
authorize the issuance of any bonds which pledge City tax revenues as a guarantee for their
payment, in whole or in part, without the approval of a majority of the qualified electors of the
City voting at an election for that purpose.

ENACTMENTS:

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF FLAGSTAFF,
ARIZONA AS FOLLOWS:

Section 1. That

(A) a question shall be submitted to the qualified electors of the City at its General Election
to be held November 4, 2014, with respect to an increase in the City's transaction
privilege (sales) tax an additional 33 cents per $100 of taxable sales for a period of
twenty (20) years and authorizing the sale and issuance of bonds in the aggregate
principal amounts and for the purposes set forth in the hereinafter described Official
Ballot.

(B) the aggregate principal amount of the bonds to be authorized at the Election shall not
exceed $20,000,000 that would be paid back with interest from this tax in a period not to
exceed twenty (20) years from the date the debt is issued.



RESOLUTION NO. 2014-28 PAGE 2

Section 2. That

(A) the notice of the election shall be given by mailing an informational pamphlet (hereinafter
referred to as the "Informational Pamphlet") to each household that contains a registered
voter within the City not less than thirty-five (35) days before the date of the Election.

(B) the Clerk of the City is hereby authorized and directed to cause the Informational
Pamphlet to be prepared and so mailed according to law and the provisions of this
resolution under the circumstances described herein.

Section 3. That the Informational Pamphlet shall contain the information required by Section
35-454, Arizona Revised Statutes, as amended, and a sample of the official ballot and shall be
in a form the Clerk of the City deems acceptable.

Section 4. That the official ballot for the Election (hereinafter referred to as the "Official
Statement") shall be in substantially the form hereto attached and marked Exhibit "A."

Section 5. That the Clerk of the City is hereby authorized to request arguments for and against
the appropriate subject matter of the Election for inclusion in the Informational Pamphlet by
providing the notice in substantially the form attached hereto and marked Exhibit "B"
(hereinafter referred to as the "Notice for Arguments") by posting the Notice of Arguments at all
places at which notices of meetings of the Council of the City are posted and publishing the
Notice of Arguments once in the Arizona Daily Sun. The deadline to submit arguments shall be
5:00 p.m. MST on August 6, 2014.

Section 6. That the polling places and the time the polls will be opened and closed shall be as
provided in the Informational Pamphlet. The Council of the City hereby

@ establishes the election precincts for the Election as those with the same
boundaries as the election precincts as provided in Section 16-411, Arizona
Revised Statutes, as amended, except as otherwise provided hereby;

(i) designates each polling place in each precinct as so designated for such
precinct;

(i) approves the consolidation of any precincts as determined to be necessary by
the Clerk of the City and by such indication deems such consolidation as
necessary for purposes of the Election; and

(iv) with respect to any polling place for a precinct designated within an adjacent
precinct, finds that no suitable polling place is available within such precinct.

Section 7. That

(A) the Clerk of the City is hereby authorized and directed to have printed and, if
appropriate, delivered to the election officers at said polling places, to be by them
furnished to the qualified electors of the City offering to vote at the Election, the
appropriate version of the Official Ballot.

(B) in order to comply with the Voting Rights Act of 1965, as amended, the following items
pertaining to the Election shall be translated into Spanish and mailed, distributed,
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posted, published and recorded in each instance where mailing, distributing, posting,
publication and recording of such proceedings are required, to-wit: Informational
Pamphlet, Official Ballot, Notice for Arguments, absentee voting materials and
instructions at the polling places.

Section 8. That

(A) the Election shall be held, conducted and canvassed in conformity with the provisions of
the general election laws of the State of Arizona, except as otherwise provided by law,
and only such persons shall be permitted to vote at the Election who are qualified
electors of the City.

(B) absentee/early voting shall be permitted in accordance with the provisions of Title 16,
Chapter 4, Article 8, Arizona Revised Statutes, as amended, and that absentee/early
voting information may be obtained as described in the Order and Call.

(© the Election may be conducted using either electromechanical or electronic vote
recording and ballot counting equipment or paper ballots, as shall be determined to be in
the best interests of the City by the Clerk of the City.

(D) the Clerk of the City is authorized and directed, if necessary, to enter into a contract with
the County Recorder of Coconino County, Arizona (hereinafter referred to as the
"County"), to obtain precinct registers for the Election and, if necessary, to enter into an
agreement with the Elections Department of the County to conduct the Election for the
City.

(E) all expenditures as may be necessary to order, notice, hold and administer the Election
are hereby authorized, which expenditures shall be paid from current operating funds of
the City.

(F) the Clerk of the City is hereby further authorized to take all other necessary action to
facilitate the Election.

Section 9. That

(A) the Election shall be canvassed and the results thereof certified by the Council of the
City within twenty (20) days of the Election, as provided by law.

(B) the Council of the City shall file and record in the office of the County Recorder of the
County a certificate disclosing with respect to the Election the purpose of the Election,
the total number of votes cast and the total number of votes for and against creating the
indebtedness and stating whether or not the indebtedness is ordered in each case.

PASSED AND ADOPTED by the City Council and approved by the Mayor of the City of
Flagstaff this 1°* day of July, 2014.

MAYOR
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ATTEST:

CITY CLERK

APPROVED AS TO FORM:

CITY ATTORNEY
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EXHIBIT "A"
FORM OF OFFICIAL BALLOT

OFFICIAL BALLOT

FOR SUBMISSION OF A QUESTION TO THE QUALIFIED
ELECTORS OF THE CITY OF FLAGSTAFF, ARIZONA
REGARDING AN INCREASE OF THE CITY'S TRANSACTION
PRIVILEGE (SALES) TAX AND AUTHORIZIATION FOR THE
SELLING AND ISSUANCE OF BONDS, TO BE CONSIDERED
AT THE CITY'S GENERAL ELECTION TO BE HELD ON
NOVEMBER 4, 2014

QUESTION NO. XXX

Purpose: Road Repair and Street Safety Initiative
Shall the City Council on behalf of the City of Flagstaff:

Change the City Tax Code to levy an additional 33 cents per $100 of taxable sales for a
period of 20 years starting January 1, 2015, the funds raised by such additional tax to
be used exclusively to pay for street improvements and the ongoing preservation of
street condition inside the City limits, and related costs, which include improvements to:

e adjacent curb, gutters, sidewalks, bicycle paths and

e pedestrian safety, transit facilities and

e water, wastewater, and storm water utilities under or around these streets that
need improvement or preservation and

pay for these improvements and preservation through borrowing in a principal amount
not to exceed $20,000,000 that would be paid back with interest from this tax in a period
not to exceed 20 years from the date the debt is issued?

A “YES” vote will have the effect of increasing the City’'s transaction
privilege (sales) tax an additional 33 cents per $100 of taxable sales
for a period of 20 years starting January 1, 2015, and authorizing the YES ©
sale and issuance of bonds in an amount not to exceed $20,000,000

A “NO” vote will have the effect of increasing the City’s transaction
privilege (sales) tax an additional 33 cents per $100 of taxable sales
for a period of 20 years starting January 1, 2015, and authorizing the NO Q
sale and issuance of bonds in an amount not to exceed $20,000,000
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EXHIBIT "B

FORM OF NOTICE FOR ARGUMENTS

REQUEST FOR ARGUMENTS FOR AND AGAINST THE
INCREASE IN THE CITY'S TRANSACTION PRIVILEGTE
(SALES) TAX AND ISSUANCE OF BONDS BY THE CITY OF
FLAGSTAFF, ARIZONA, TO BE CONSIDERED BY THE
VOTERS OF THE CITY AT THE CITY'S GENERAL ELECTION
TO BE HELD ON NOVEMBER 4, 2014

Pursuant to a resolution adopted by the Council of the City of Flagstaff, Arizona (the "City"), on
July 1, 2014, (the "Resolution™), a question to be considered by the qualified electors of the City
was ordered to be placed on ballot at the City’s General Election on November 4, 2014 (the
"Election"). Notice of the Election will be given by mailing an informational pamphlet to include
arguments for and against the increase in the transaction privilege (sales) tax and authorization
of the sale and issuance of general obligation bonds by the City to be considered at the
Election. (The text of the question to be considered at the Election is included in the Resolution
which is available at the Office of the Clerk, 211 West Aspen Avenue, Flagstaff, Arizona 86001.)
Any person interested in providing any such argument is hereby requested to provide the same
to the City Clerk, before 5:00 p.m., Arizona time on Wednesday, August 6, 2014.

If you have any questions about the foregoing, please contact Elizabeth A. Burke, City Clerk, at
928-213-2076.

[s/ Elizabeth A. Burke
Elizabeth A. Burke, Flagstaff City Clerk
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CERTIFICATION

I, Elizabeth A. Burke, City Clerk of the City of Flagstaff, Arizona, do hereby certify that the
foregoing is a full, true and correct copy of Resolution No. 2014-28 adopted by the Flagstaff City
Council at their Meeting held July 1, 2014

IN WITNESS WHEREOF, | have hereunto set my hand and impressed the Official Seal of the
City of Flagstaff, this day of , 2014,

ELIZABETH A. BURKE, FLAGSTAFF CITY CLERK

(SEAL)
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