EASEMENT FOR ELECTRIC SUBSTATION

CITY OF FLAGSTAFF, An Arizona municipal Corporation, (hereinafter “Grantor”), is the owner of the following
described real property located in Coconino County, Arizona (hereinafter called “Grantor’s Property”):

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF

Grantor, for and in consideration of One Dollar ($1.00) and other valuable consideration, receipt of which is hereby
acknowledged, does hereby grant and convey to ARIZONA PUBLIC SERVICE COMPANY, an Arizona corporation,
(hereinafter called “Grantee™), and to its successors and assigns, an exclusive right, privilege, and easement, at locations and
elevations, in, upon, over, under, through and across, a portion of Grantor’s Property described as follows (herein called the
“Easement Premises”):

SEE EXHIBIT “B” ATTACHED HERETO AND MADE A PART HEREOF

Grantee is hereby granted the right to: construct, install, reconstruct, replace, remove, repair, operate and maintain
an electric substation, a line or lines of poles or towers, or other supporting structures and conductors or cables suspended
thereon and supported thereby, and guys, anchorage, crossarms, braces, transformers, and underground conduits, conductors,
pipes, cables, vaults, and manholes, and all other equipment, fixtures, and facilities, for the transmission and distribution of
electricity and for all other purposes connected therewith, and for the transmission and distribution of telephone, audio and/or
visual signal and other communication or data transmission purposes to, through, across, and beyond Grantor's Property
(said electrical and telecommunication lines, facilities and fixtures collectively herein called "Grantee Facilities"); together
with the right of ingress and egress across the Grantor’s Property to, from and along the Easement Premises and with the
right to use lands adjacent to said Easement Premises during temporary periods of construction. This easement shall not be
assigned or otherwise transferred without the prior written consent of Grantor.

Grantee is hereby granted the right, but not the obligation, to trim, prune, cut, and clear away trees, brush, shrubs, or
other vegetation on, or adjacent to, the Easement Premises whenever the same shall be necessary for the convenient and safe
exercise of the rights herein granted.

Grantor shall not locate, erect or construct, or permit to be located, erected or constructed, any building or other
structure or drill any well within the limits of the Easement Premises; nor shall Grantor plant or permit to be planted any
trees or alter ground level by cut or fill within the limits of the Easement Premises, without the prior written consent of
Grantee.

Grantee agrees that following any installation, excavation, maintenance, repair, or other work by Grantee within the
Easement Premises, the affected area will be restored by Grantee to as close to original condition as is reasonably possible, at
the expense of Grantee.

The easement granted herein shall not be deemed abandoned except upon Grantee’s execution and recording of a
formal instrument abandoning the easement.

By accepting and recording this easement, Grantee agrees to defend, indemnify and hold harmless Grantor, its
agents, representatives, officers, directors, officials, and employees from and against all claims, direct damages, losses and
expenses, including, but not limited to, reasonable attorneys fees, court costs, reasonable expert witness fees, and the
reasonable costs of appellate proceedings, relating to or arising from Grantee’s acts, errors or omission in the exercise of
the rights herein granted and excluding any such claims, damages, losses or expenses arriving from any willful, negligent
or intentional acts of the Grantor.

The covenants and agreements herein set forth shall extend and inure in favor and to the benefit of, and shall be
binding on the heirs, administrators, executors, successors in ownership and estate, assigns and lessees of Grantor and
Grantee.



Dated this day of

CITY OF FLAGSTAFF

, 2013.

MAYOR

ATTEST:

APPROVED AS TO FORM:

CITY CLERK

CITY ATTORNEY




EXHIBIT “A”

“Grantors Property”



EXHIBIT “B”

“Easement Premises”



